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None ofthe commenters suggest that Bell Atlantic should be required to create a separate

price cap basket this year for a service category that no longer exists. The Commission should

therefore approve Bell Atlantic's waiver request. Indeed, MCI supports granting of the relief

requested by Bell Atlantic,2 and AT&T concedes that "Bell Atlantic may be correct in its

conclusion that the Act eliminated the regulation of video dialtone service under the

Commission's price cap rules.,,3

The cable companies' nominal opposition suggests that because Bell Atlantic had no

1995 revenue for its Dover video service, no separate basket is required, and hence no waiver is

"MCI recommends the Commission partially grant Bell Atlantic's petition by permitting
a waiver of its price cap rules for the purpose of calculating a PCI and API for the 1996 annual
access tariff filing ..." Comments ofMCI at 2 (filed March 1, 1996).

3 Comments of AT&T Corp. at 2 (filed March 1, 1996).
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required.4 While they appear loathe to agree with Bell Atlantic on any issue, their arguments

suggest that they have no real objection to granting a limited waiver removing any theoretical

requirement that Bell Atlantic create a separate video dialtone price cap basket in this year's

annual filing. Indeed, to the extent that any of the comments could be read to argue that such a

requirement should be imposed, no party offers a suggestion as to how to overcome the practical

barrier that the calculations required to create a separate price cap basket are impossible. 5

Finally, the new legislation requires that in the coming months the Commission will

establish the rules for open video systems. Although Bell Atlantic is firmly committed to

continuing to provide video service to its customers in Dover Township, it will evaluate the

appropriate regulatory structure to best serve those customers once the Commission's open video

system rules are in place. Thus, arguments concerning price cap treatment for this service in the

1997 annual access tariff filing are both premature and potentially irrelevant.6 The only issue

before the Commission here is whether a separate price cap basket is required in the 1996 annual

access tariff filing for Bell Atlantic's video service in Dover Township. Based on the law and

the facts, no separate basket should be required.

"[T]he Commission already has recognized that LEC price cap-based rates for video
dialtone services offered pursuant to Section 214 authority often will not be implemented
simultaneously with service commencement." Adelphia Communications Corp. Opposition to
Petition for Waiver at 4 (filed March 1,1996); see also NCTA Opposition at 3 (filed March 1,
1996) ("If the facts are as stated by Bell Atlantic, the separate price cap basket requirement will
not impose any burden at all upon Bell Atlantic ... because it will not incur revenues that form
the basis for calculating the PCI and API for the coming year.").

5 ~ Bell Atlantic Petition for Waiver at 2-3.

Similarly, Bell Atlantic's petition has nothing to do with cost allocation for its present or
future video services.
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Conclusion

For the reasons set forth in the petition and in this reply, Bell Atlantic's Petition for

Waiver should be granted.

Respectfully submitted,

Edward D. Young, III
Michael E. Glover

Of Counsel

March 8, 1996

~Edward Shakin

1320 North Court House Road
Eighth Floor
Arlington, VA 22201
(703) 974-4864

Attorney for the
Bell Atlantic Telephone Companies
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